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economic zone in a bid to expand economic cooperation with
its communist ally, Seoul sources and media reports said
Wednesday.

The move comes as North Korea is cutting off economic
ties with its capitalist neighbor, South Korea, and moving to
close down their joint tour and industrial projects, which
served as a channel for the impoverished country to learn
about the free market economy.

North Korea has recently accelerated its project to develop
Sinuiju as a special economic zone, Seoul's Yonhap News
Agency said, citing sources in Beijing. Work is underway to
build new buildings and facilities in the border city, the
agency also quoted border traders with North Korea as saying.
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NKorea prepared to shut down Kaesong estate:
Heho] WdEdA T A FHld
-~ 119 279 AFP

= A):http://www.google.com/hostednews/afp/article/ALeqMS5jlS
9ZzziwH1b9 VzZ0PK -RfUhKQ

Communist North Korea is prepared to shut down a
sprawling Seoul-funded industrial estate -- at least temporarily
-- as part of its fierce dispute with South Korea's conservative

analysts

government, analysts say.

The future of the Kaesong estate has been clouded by
uncertainty since the North announced it would impose even
tougher border controls from December 1.

It said it would halt a cross-border rail service and a day
tour and “selectively expel” South Koreans from the estate,
which was built justnorth of the border as a symbol of
reconciliation under a previous Seoul government.

The curbs are likely to hamper operations at Kaesong,
where 35,000 North Koreans earning about 70 dollars a month
work for 88 South Korean light industrial firms.

The North indicated this week it would not force the
closure of the estate but some analysts believe this is on the
cards.
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