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SKorean businesses suffer setback since border

clampdown
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South Korean factories at a joint industrial estate in North
Korea are losing orders because of growing tensions between
the two countries, according to officials.

The North, which for months has been blasting what it
calls Seoul's confrontational attitude, on Monday imposed strict
border controls and ordered the expulsion of hundreds of
South Koreans working at the Kaesong estate.

The communist state is also angry at the spreading of
propaganda leaflets across the border by Seoul rights activists.
The activists said Friday they would suspend the leaflet

launches to give the North a chance to change its attitude.
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Kaesong, just north of the heavily fortified border, was seen
as a potential model for joint projects -- with the North
providingthe cheap labour which the South lacks and Seoul
providing the investment and know-how.
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NKorea vows to exclude Japan from nuclear talks
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North Korea vowed Saturday to exclude Japan from talks
aimed at ending the North's nuclear programs, in apparent
retaliation for Tokyo's refusal to contribute to an economic aid
package for the communist regime.

The comments carried by the country's official Korean
Central News Agency came as negotiators prepared to meet
Monday in Beijing. The six-nation talks have stalled over how
to verify North Korea's accounting of its nuclear programs.

"We will neither treat Japan as a party to the talks nor
deal with it even if it impudently appears in the conference
room," the agency quoted an unidentified North Korean
Foreign Ministry spokesman as saying.

North Korea has issued similar warnings to Japan in the
past, but Tokyo has continued to attend the negotiations.

Officials at Japan's Foreign Ministry could not be reached
for comment Saturday. Top South Korean nuclear envoy Kim
Sook told The Associated Press that the talks should include
all six nations. He declined to elaborate.
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